§68.60

the other vessel or vessels are also part
of the same arrangement;

(3) In the case of a towing vessel as-
sociated with a non-self-propelled tank
vessel where the two vessels function
as a single self-propelled vessel, oil, pe-
troleum products, petrochemicals, or
liquefied natural gas cargo that is ben-
eficially owned by the person who owns
both the towing vessel and the non-
self-propelled tank vessel, or any
United States affiliate of that person,
immediately before, during, or imme-
diately after the cargo is carried in
coastwise trade on either of the two
vessels; or

(4) Any oil, petroleum products, pe-
trochemicals, or liquefied natural gas
cargo carried on any vessel that is ei-
ther a self-propelled tank vessel having
a length of at least 210 meters (about
689 feet) or a tank vessel that is a lig-
uefied natural gas carrier that—

(i) Was delivered by the builder of the
vessel to the owner of the vessel after
December 31, 1999; and

(ii) Was purchased by a person for the
purpose, and with the reasonable ex-
pectation, of transporting on the vessel
liquefied natural gas or unrefined pe-
troleum beneficially owned by the
owner of the vessel, or an affiliate of
the owner, from Alaska to the conti-
nental United States.

Sub-charter means all types of char-
ters or other contracts for the use of a
vessel that are subordinate to a char-
ter. The term includes, but is not lim-
ited to, a demise charter, a time char-
ter, a voyage charter, a space charter,
and a contract of affreightment.

United States affiliate means, with re-
spect to any person, an affiliate the
principal place of business of which is
located in the United States.

§68.60 Eligibility of a vessel for a
coastwise endorsement under this
subpart.

(a) To be eligible for a coastwise en-
dorsement under 46 U.S.C. 12106(e) and
to operate in coastwise trade under 46
U.S.C. 12106(e) and 12110(b), a vessel
must meet the following:

(1) The vessel is eligible for docu-
mentation under 46 U.S.C. 12102.

(2) The vessel is eligible for a coast-
wise endorsement under §67.19(c) of
this chapter and has not lost coastwise
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eligibility under §67.19(d) of this chap-
ter.

(3) The person that owns the vessel
(or, if the vessel is owned by a trust or
similar arrangement, the beneficiary of
the trust or similar arrangement)
makes the certification in §68.65.

(4) The person that owns the vessel
has transferred to a qualified U.S. cit-
izen under 46 U.S.C. app. 802 full posses-
sion, control, and command of the ves-
sel through a demise charter in which
the demise charterer is considered the
owner pro hac vice during the term of
the charter.

(5) The charterer must certify to the
Director, National Vessel Documenta-
tion Center, that the charterer is a cit-
izen of the United States for engaging
in the coastwise trade under 46 U.S.C.
app. 802.

(6) The demise charter is for a period
of at least 3 years, unless a shorter pe-
riod is authorized by the Director, Na-
tional Vessel Documentation Center,
under circumstances such as—

(i) When the vessel’s remaining life
would not support a charter of 3 years;
or

(ii) To preserve the use or possession
of the vessel.

(b) To apply for a coastwise endorse-
ment for a vessel under a demise char-
ter, see §68.70 and, for a barge, see
§68.75.

NOTE TO §68.60: Section 608(b) of Public

Law 108-293 provides special requirements for
certain vessels in the Alaska trade.

§68.65 Annual ownership certification.

(a) At the time of initial application
for documentation and at the time for
annual renewal of the endorsement as
required by §67.163 of this chapter, the
person that owns a vessel with a coast-
wise endorsement under §68.60 must
certify in writing to the Director, Na-
tional Vessel Documentation Center—

(1) That the person who owns a vessel
with a coastwise endorsement under
§68.60—

(i) Is a leasing company, bank, or fi-
nancial institution;

(ii) Owns, or holds the beneficial in-
terest in, the vessel solely as a passive
investment;
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